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SUB J : WESTINGHOUSE INTEREST IN KUWAIT POWER PROIECT 
REF: A) KUWAIT 1315; B) KUWAIT 1520 

f. COMMOFF TELEPHONE APRIL 30, BY A MR DAGE (?) OF WESTINGHOUSE 
IN BRUSSELS WHO INQUIRED ABOUT THE FEASIBILITY OF WESTINGHOUSE 
SUBMITTING AN ALTERNATE PROPOSAL FOR A 600 MW POWER STATION FOR 
WHICH THE TENDER CLOSED IN EARLY MARCH. WESTINGHOUSE BELIEVED 
OPPORTUNITY FOR ACCEPTANCE OF SUCH A PROPOSAL MIGHT EXIST IN THE 
GOK BECAUSE THE PREVIOUS LOWEST BIDDER BY FAR WAS A YUGOSLAV FIRM 
UTILIZING RUSSIAN TURBINES AND BOILERS, AND ACCEPTANCE OF THIS 
$175 MILLION BID WOULD HAVE OPENED KUWAIT’S DOORS TO MANY SOVIET 
TECHNICIANS AND ADVISORS. COMMOFF STARTED TO APPRISE DAGE OF THE 
SITUATION HERE, WHEN TELEPHONE CONNECTION WAS INTERRUPTED. 

2. HAVING LOOKED INTO MATTER FURTHER, EMBASSY HAS NOW CONFIRMED 
THE INFORMATION PASSED TO DAGE. SOVIET/YUGOSLAV OFFER IS NOT 
RPT NOT LIKELY TO BE ACCEPTED SINCE A NUMBER OF FIRMS HAVE SUB- 
STANTIALLY REDUCED THEIR INITIAL OFFERS DURING RECENT NEGOTIATIONS 
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FOR PROJECT WILL BE ANNOUNCED BEFORE MAY 9 WITH TOSHIBA AWARDED 
TURBINES, BABCOCK (FRANCE) GETTING BOILERS, AND TEISEI DOING CIVIL 
CONSTRUCTION. THUS, IT APPEARS THERE VIRTUALLY NO CHANCE SUCH 
AN OFFER FROM WESTINGHOUSE WOULD NOW BE ACCEPTED, ALTHOUGH SUCH 
AN OFFER A MONTH AGO WOULD PROBABLY HAVE BEEN WELL RECEIVED. 

3. REQUEST BRUSSELS PASS THIS ON TO WESTINGHOUSE SUBSIDIARY 

FOR WHOM WE ASSUME DAGE WORKS. ALSO REQUEST BEIRUT AND TEHRAN 
GIVE THIS INFO RESPECTIVELY TO WESTINGHOUSE REPS HUGHES AND BRADY 
ALTHOUGH WE BELIEVE THEY ALREADY AWARE OF SITUATION. COMMERCE 
MAY ALSO WISH TO DISCUSS MATTER WITHHOME OFFICE. 

4. COMMENT: EMBASSY AND LOCAL AGENT WERE DISAPPOINTED WESTINGHOUSE 
DID NOT BID BEFORE TENDER CLOSING DATE. NO US COMPANY BID THIS 
CONTRACT AT TIME WHEN US MORE COMPETITIVE THAN ANY TIME IN RECENT 
YEARS IN THIS MARKET. WE BELIEVE BACK-UP POWER SYSTEM WILL BE 
NECESSARY PART OF FORTHCOMING LPG PROJECT HERE AND HOPE WESTING- 
HOUSE AND OTHER US FIRMS GIVE IT ADEQUATE ATTENTION. (SEE KUWAIT 
1661). 

STOLTZFUS 
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